Why are you flailing your arms and shouting and jumping up and down?  Are you trying to divert our attention from the question: “Which economy is in trouble—Japan or the US?”

Or did you get depressed by actually reading one of the references, namely NBER Working Paper #3690 “Japan’s High Saving Rate Reaffirmed”, Robert Dekle.  Did you discover the many ways in which the Japanese hide their assets, to wit:

A)  Of 975,861 corporations in Japan, only 4,872 are listed on any of the 9 Japanese stock exchanges.  All of the stock of the other 970,989 are listed on Japan’s national account at par value.  For example, the Bank of Japan has 1 million shares outstanding which are listed on the national account at par value of 100 yen, which is 100 million yen.  But the shares actually trade at 680,000 per share, so the Bank of Japan is undervalued by 6,799,000,000

Assets at par value = 100,000,000

Assets at market value = 680,000,000,000

Difference in yen = 679,900,000,000

Difference in dollars = $5.8 billion

B)  Table 2 (b) shows the ratio of depreciation for Japan and the US:

Gov. & private    Private    Gov. & Private Capital    Private Capital     Average

2.4x                     2.5x         2.9x                                  3.2x                     2.8x

If Japan used the same depreciation rate as the US, the difference between gross saving and net saving would be closer to 5% than the 15% which is in most of these references.  This would raise their net saving rate from 19% to 29%.

You have not answered the question:  “How can Japan save 34% of GDP, year after year, without having more than $20 trillion in savings?”

John Knight

